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Some banks have lowered their prime lending rate from 11% percent to 11% percent, but most larger 
banks have held back. . . refusing to join the first prime rate reduction in more than 2 years. Chase 
Manhattan Bank cut its rate to 11% percent at the end of last month with competitors calling the 
move premature. Banks were slow to follow. First Pennsylvania Bank. . . the 20th largest bank in 
the country. . . reduced its rate a few days later. . . as did the First American Bank. . . largest 
bank in Northern Virginia. . . and others scattered throughout the country. The prime rate will 
probably vary among banks for some time. . . analysts believe. 


The Government National Mortgage Association (GNMA) has announced that it has tentatively 
scheduled to offer for sale by auction approximately $500 million of FHA-insured project mortgages on 
Thursday, March 15. Mortgages to be offered were purchased by GNMA. . . through the Federal 
National Mortgage Association (FNMA). . . under Special Assistance Programs 17, 21, and 23. 
FHA- insured project mortgages offered for sale will not be eligible for inclusion in pools of project 
mortgages that support issues of GNMA-guaranteed mortgage-backed securities. This sale will be 
conducted for GNMA by FNMA under procedures, terms, and conditions described in a bidding 
invitation to be issued this month. 


The construction industry saw a strong and steady finish to 1978 as contracts for new construction 
totaled $158.4 billion. . . 13 percent above the 1977 figure. . . the F.W. Dodge Division of McGraw- 
Hill Information Systems Company reported. Residential building contracts in December were at 

$4.8 billion. . . a 10 percent increase over the December 1977 figure. For all of 1978 there was a 20 
percent gain in residential building value bringing the total to $74.5 billion for newly started housing. 


Special Censuses Conducted During First Half of 1978 


Special censuses were conducted by the Census Bureau in 82 local jurisdictions during the first half 
of 1978. The 82 special censuses were distributed among 23 States and Puerto Rico. The most populous 
place enumerated was the Toa Baja municipio of Puerto Rico. . . where the 1978 total was 76,935. The 
smallest place was Ely, Iowa. . . with a population of 383. The report also includes a table of the 
population areas annexed to the municipalities since the 1970 Census. 


A special census is typically conducted at the request and expense of a local govenment. Results are 

sometimes used to update the population base for State tax fund allocations. Information collected in a 
special census is usually limited to a count of all persons by age, sex, race, and their relationship to the 
head of household. Additional questions may be asked if the local government is willing to incur the cost. 


Copies of the report. . . Summary of Special Censuses Conducted by the Bureau of the Census between 
January | and June 30, 1978, P-28, No. 1561. . . may be obtained for 70 cents from the Superintendent 
of Documents, Washington, D.C. 20402. 





Fraud Control Committee Established 


Secretary Harris has announced formation of a special Fraud Control Committee in another 
innovative step to mimimize opportunities for fraud and waste in HUD’s programs and operations. 
The HUD group is composed of representatives of each major office in the Department and is headed by 
the Inspector General. 


‘*This action,’’ said Secretary Harris, ‘‘is just part of HUD’s long continuing effort to curb fraud and 
mismanagement — an effort designed not only to detect fraud but to ‘red flag’ potential trouble spots so 
corrective action may be taken before they develop to a critical stage.”’ 


HUD was one of the first Federal Departments to create an office of Inspector General with the authority 
to inquire into all program and administrative activities of the Department in carrying out a comprehen- 
sive plan of audits, investigations, surveys, reviews, and security services. 


HUD’s efforts in this area have been recognized as probably the best among Federal Agencies. In 
testimony before the Senate Subcommittee on Federal Spending Practices last September. . . Comp- 
troller General Elmer Staats said the HUD program is ‘‘the only ongoing systematic mechanism to 
actively look for fraud. . . a concentrated effort by joint teams of investigators and auditors to detect 
fraud and program weaknesses.”’ 


Over $2 Million to Aid New York City Housing Committed 


Commitment of more than $2 million to multifamily urban homesteading in New York City. . . 
expanding the “sweat equity” experiment in housing rehabilitation into two Brooklyn neighbor- 
hoods — Southside in Williamsburg and Ocean Hill — Brownsville. . . was announced by HUD. 


HUD Assistant Secretaries Donna Shalala and Robert C. Embry, Jr., notified Mayor Edward Koch in a 
joint letter that HUD has earmarked $2.2 million in Section 312 low-interest loans to aid renovation of 
selected city-owned buildings by homesteaders in the neighborhoods. The allocation will be made over a 
2-year period. . . subject to continuation of the program and available funding. 


‘*Sweat equity’’ homesteading involves the restoration of HUD- or city-owned multifamily buildings in 
severely deteriorated neighborhoods by neighborhood residents themselves. . . with the resident-home- 
steader’s own labor on the rehabilitation project serving as ‘‘sweat equity,’’ or downpayment, on a 
dwelling unit. When rehabilitation is complete. . . the buildings are owned as cooperatives by the 
homesteaders. 


During the process, participating homesteaders learn valuable construction skills from professional 
instructors. . . and at the discretion of the city are paid modest training wages under the Federal 
Comprehensive Employment and Training Act (CETA) program. 


Homestead buildings in the Southside and Ocean Hill — Brownsville areas will be city-owned proper- 
ties. . . as were those rented in an earlier homesteading effort undertaken by HUD and the city in the 
Morrisania (Bronx) and Lower East Side (Manhattan) neighborhoods of the city. 


HUD contributed $2.6 million in Section 312 funds to this initial effort — the Nation’s first federally- 
supported demonstration in multifamily homesteading — bringing to $4.8 million the total HUD com- 
mitment to date for this type of homesteading in the city. 


HUD plans to provide $1.2 of the new commitment in fiscal year 1979 and the remaining $1 million in 
fiscal 1980. . . providing the city can reach several agreements with proposed community sponsors for 
the expanded homesteading effort. . . Los Sures in Williamsburg and the Ocean Hill — Brownsville 
Tenants’Association. 





Hearing Scheduled 


The District Court in the District of Columbia has set March 26, 1979, as the date on which it will 
consider comments on the tax and utility cost subsidy settlement agreement entered into by the 
Secretary and plaintiffs in the national class action of Underwood v. Harris. Parties wishing to 
comment may appear at the hearing which will take place at 10:00 a.m. in the Courtroom of the Honorable 
John H. Pratt, U.S. Courthouse, 3rd and Constitution Ave., N.W., Washington, D.C. 20001. 


Litigation was initiated by tenants of Section 236 projects across the country as a means of compelling 
HUD to implement the tax and utility cost subsidy program originally established by the Housing and 
Community Development Act of 1974. Under the terms of the settlement tenants who resided in a Section 
236 project. . . including projects financed by State housing agencies. . . between February | , 1975, and 
September 30, 1977, and who paid in excess of 30 percent of their adjusted monthly income for rent (25 
percent in cases where tenants directly paid one or more utility charges) may be eligible to receive 


retroactive tax and utility cost subsidy payments. Particular project owners may also benefit from the 
settlement. 


By order of the Court. . . potential claimants must be given an opportunity to comment on the settlement 
before it is finally approved. The complete text of the settlement agreement is on file with the Clerk of the 
Court, District of Columbia, 3rd and Constitution Ave., N.W., Washington, D.C. 20001. 


Any party desiring to comment on the settlement should file written notice of their comments with the 
Court by March 12, 1979, with copies to Patricia M. Tenoso, Western Center on Law and Poverty, 
Inc., 2424 West Sixth St., Los Angeles, California 90020, and Maryann Clifford, U.S. Department of 
Justice, Civil Division, Room 3728, Washington, D.C. 20530. 


FYI 


National Housing Conference. . . 48th Annual Meeting. . . Theme: Housing in Crisis — 
1979. . . Washington, D.C., March 12-13. Details: NHC, Suite 211, 1126 Sixteenth St., N.W.., 
Washington, D.C. 20036. 


Community Associations Institute. . . 7th National Conference on Community 
Associations. . . Houston, March 24-28. Details: CAI, 1832 M St., N.W., Washington, D.C. 20036. 
(202/223-6770). 


Air Conditioning Contractors of America. . . Annual Convention. . .. Atlanta, February 25-March 1. 
Details: ACCA, 1228 17th St., N.W. Washington, D.C. 20036. 


Government Institutes, Inc. . . Energy Technology Conference and Exposition. . . Washington, D.C.., 
February 26-28. Details: Government Institutes, Inc., 4733 Bethesda Ave., N.W., Washington, D.C. 
20014. 


National Roofing Contractors Association. . . Annual Convention-Exposition. . . Houston, February 
27-March |. Details: NRCA, William Good, 1515 N. Harlem Ave., Oak Park, Illinois 60302 
(312/383-9513). 


Department of Energy and the American Institute of Industrial Engineers. . . Conference on State 
Energy Audit Impact’79. . . Dallas, March 5-7. Details: AITE, 25 Technology Park/Atlanta, 
Norcross, Georgia 30092. 





Workshops Scheduled 


The National Center for Housing Management, Inc. (NCHM) is sponsoring a series of workshops 
dealing with various topics of significant interest to persons concerned with management of certain 
federally-subsidizec’ housing. For further details. . . contact NCHM, 1133 15th St., N.W., Suite 
611, Washington, D.C. 20005 (202/872-1717). Workships, locations, and dates follow: 


Developing and Managing Housing with Services for the Elderly. . . St. Louis, March 1-2. . . San 
Francisco, May 3-4. . . and Brattleboro, Vermont, June 25-26. 


Developing 202 Housing for the Elderly and Handicapped. . . Seattle, March 5-6. . . Kansas City, 
Mo., March 12-13. . . Chicago, March 15-16. . . Dallas, March 19-20. . . Boston, March 22- 
23. . . and Washington, D.C., March 26-27. 


Everything You’ ve Always Wanted to Know About Section8. . . San Francisco, March 8-9. . . Atlanta, 
April 23-24. . . Chicago, May 17-18. . . Denver, June 14-15. . . and Boston, July 9-10. 


FmHA 515 and HUD Section8. . . Atlanta, March 15-16. . . New York, April9-10. . . Washington, 
D.C., May 21-22. . . Chicago, June 11-12. . . and Denver, July 26-27. 


Publication Available 


Condominium and Homeowner Associations that Work — On Paper and In Action. . . published jointly by 
the Community Associations Institute (CAI) and the Urban Land Institute. . . is a comprehensive 
handbook on formulating the founding legal documents and governance structure of condominium and 
homeowner associations. Designed to provide state-of-the-art information on the community association 
governance concept and how it has evolved through the 1970’s. Describes the type of approach to be taken 
in designing a community association, the elements at work in the planning process, market 
considerations, and how to move from the governance concept to actual legal documentation, the 
association’s chain of command, and the financial structure. Available for $12 to both CAI and ULI 


members. . . $16 for nonmembers. . . from CAI, 1832 M St., N.W., Suite 101, Washington, D.C. 
20036 (202/223-6770). 
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